


 

¶ direct cash deposits available for investment in the portfolio. 

¶ monitor compliance with the RCN’s statement of investment principles and asset 

allocation tolerances; 

¶ keep the investment strategy under review and consult with the Investment 
Manager on changes to the asset allocation within the ranges set by RCN Council. 
When appropriate, the Finance & Investment Committee will make 
recommendations for change to RCN Council. 

¶ review the RCN’s ethical investment policy and make recommendations to RCN 

Council on this. 

¶ receive regular reports on all transactions in investments, including cash deposits 
and the economic background and the conditions in financial markets against 

which they were made 

¶ take advice from independent advisers, recruited to the committee as appropriate. 

 

3. Management of the Assets 

The day-to-day management of the assets is performed by a professional investment 

manager. 

The terms of the investment manager’s appointment are contained in the Investment 

Management Agreement (IMA) agreed between the investment manager and RCN 

Council. This sets out in detail the terms on which the assets are managed and includes 

any investment restrictions 
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Investment Manager stipulates that the manager(s) will provide the Finance & 
Investment Committee with a quarterly statement of the assets, investment 

performance, cash flows, a report on the results of past actions and any changes to 



 

 

Responsible investment must balance the need to achieve the objective of the RCN as 
a whole with it’s the assets which it chooses to include or exclude from its mandate. 

Managers who integrate good governance with their daily management of the 

portfolios are more likely to meet this desired balance. 

As responsible investors, we believe that managers should ensure that 



 

 
 

8. Funding Objective 

The RCN’s primary objective is to provide an appropriate level of funding each year to 



 

 

i) Production of oil tar sands - proposed restriction: 5% of revenues derived from 
the production of oil from tar sands. 

 
j) Predatory lending – proposed restriction: 5% of revenues for activities connected 

to predatory lending. 

 
In addition to the specific exclusionary criteria, the investment manager is expected to 
avoid companies which are materially invested in ethically unacceptable practices. 
Examples of these are: 

Å Corruption 

Å Environmental degradation 

Å Poor labour practices 

Å Breaches of human rights 

Å Companies which persistently, knowingly and materially breach international 
legal standards 

The RCN will agree a program of specific restrictions to its investments to exclude 

practices and companies that are particularly at odds with its ethical approach as 

detailed above. 

Wherever practicable, Council expects this policy to be adhered to in relation to both 

direct securities and indirect, pooled investment vehicles. These restrictions are 

approved by Finance & Investment Committee and reviewed on a regular basis. 

 
 
10. Responsible Investment & Stewardship 

The RCN takes its approach to responsible investment seriously and seeks to invest in 

line with its own ethos, values, and constitution. Investment decisions (including those 

made on its 2 311.09 Tm
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13. Corporate Governance, Voting and Activism 

The Finance & Investment committee has asked its investment manager to exercise 

voting rights in line with our statement of beliefs and guiding principles. 

The Finance & Investment Committee receives regular reports from its investment 

managers on corporate governance issues and the use of voting rights attached to the 

shares it holds. 

14. Fees 

RCN Council recognises that the provision of investment management, dealing, 

custodial and advisory services results in a range of charges to be met. The fee 
structure is an important part of the tender process. The fees payable are set out in 

the Investment Management Agreement. 

15. Compliance with this Statement 

The Finance & Investment Committee will monitor compliance with this Statement of 

Investment Principles regularly, and in any event will review this SIP at least once 

every three years and without delay after any significant change in investment 


